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DearComrade,
Re:PENSIONUPDATION

Wenotefrom UFBUCircularissuedaftersigningofMOUon22.07.2020thatinnext90daysvarious
issuesofemployeesand updation ofpension willbe discussed to workoutdetailsforfinal
settlement.

2.WeconveyourthankstoyouandleadersofallconstituentsofUFBU forincludingissueof
Updationofpensiontoworkoutdetails.

3.Inthisconnectionwehavebeenofferingsuggestionsonissueofupdationfrom timetotimesoit
canbesettledinamicableway.Atthisstagewewouldliketodraw yourkindattentiononthe
followingtwosuggestionswefeelcanhelpinresolvingthislongpendingdemand.

(a)STEPNO.01:Atpresent,pensionerscanbedividedinto 6groupsbasedonmergerofDA
atthegivenindex.Now,aspertheMOUsignedon22.07.2020,DAwillbemergedintobasic
payat6352.Accordingly,nowamongpensioners,therewillbenewgroupofpensionersretired
from 1.11.2017onwards.Wesuggestthatasafirststeptowardsupdationall7retirees’
basicpensionshouldbebroughtbymergingDaat6352index.Accordingtoourcalculations,
thisexercisewillnotcostanyextramoneytothepensionfunds.Butthiswillresultintomany
benefitslikereductioninadministrativecost,homogeneityamongallpensioners,creating
solidlaunchingpadforfutureupdationexercises,bringrelevanceandlogictoDAformula.For
firstgroupin1995,DAmergerwasat600pointsforcomputingbasicpension.Today,theCPI
indexhasalreadycrossed7000andmergerhasbeenagreedat6352intheongoingwage
settlement.IfmergerofDA intobasicpensionatuniform indexisnot agreed inthis
settlement,bythetimenextsettlement becomesdueandfinalized,CPIindexmaycross
10,000levelandDApercentageforfirstgroupandlastgroupwilllookveryoddandillogical.
Thereforeitishightimethatmergerexercisemustbecarriedoutimmediately.Infact,this



exerciseshouldhavebeendonelongback. WefeelnoconstituentofUFBUshouldhave
objectionforit.Ourhumblerequestto UFBUistoimmediatelyconsideritandtalktoIBAfor
implementation.

(b)STEPNO.02:Thereafterformulaforupdationmaybeworkedoutandimplemented.
4.Wehopeourabovetwosuggestionwillbeconsideredfavourably.

YoursSincerely,

(S.C.JAIN)
GENERALSECRETARY

c.c.GeneralSecretariesofAllConstituentsofUFBU

Sir,Werequesttoleadersofallconstituentstoexamineourabovetwosuggestionsontheissueof
updationtofindamicablesolutiononit.




